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Capital Asset Pricing Model

R(e) = R(T) +{R(m) - R(1)} X3
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R(€) = R(f) +{R(m) - R(T)} xB
= 0.01+(0.05-0.01) x1.2
=0.058

WACC _ D < R(d)+ E 1
1-T D+E D+E 1-T
- %0 003+—% «00s8x_1t
60+ 40 60+ 40 1-04

=0.6%x0.03+0.4x0.058 x 0_16

X R(e) X

=0.018 + 0.0387
= 0.0567
=5.67%
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